LOWER ENERGY COSTS FOR MULTIFAMILY:
GRANDVIEW ESTATES APARTMENTS

Goal:

Use energy efficiency strategies to cut maintenance costs, and reduce and
stabilize energy costs for tenants at Grandview Estates.

Results:

Energy costs have been reduced by 29% per unit.

Family Owned and Efficiently Operated
About 16 years ago, Marty Reker and his uncle founded their St.
Cloud area apartment business, Grandview Estates. They wanted
to create a high quality multifamily residential living community in
the St. Cloud area. Through the years, that clear vision has payed
off. Occupancy at Grandview Estates now hovers near 100% with
very competitive rental rates. The apartments have been so
popular that Reker has added three new buildings in the last few
years. To control costs for tenants and building operations, Reker
has incorporated energy efficiency into each site.

Replacing inefficient heating units in
the garage reduced noise significantly,
cut down on frequent maintenance, and
qualified the project for an Xcel Energy
rebate. With the heating rebate, the
renovation is expected to pay for itself
in less than five years.

The Benefits of Energy Efficient New Construction
Reker first decided to invest in energy efficiency when constructing his second project, South Grandview. The
new building was designed with high-efficiency motors, lighting, and heating. Even the pool was constructed
with efficient dehumidifiers and lights. In total, he received rebates totaling $142,000 to help make these
renovations possible. The results were better than expected: Utility bills were 29% lower than at his first
apartment building, and because renters share utility costs as a built-in rent expense, this meant that each
tenant saw a 29% reduction in their own energy costs. In short order, Reker had dramatically reduced monthly
bills while maintaining high-quality tenant amenities.

Save on Energy and Maintenance
Building on lessons learned at South Grandview, Reker pursued cost savings in his other apartment buildings
— starting with the underground garage at Grandview Estates II. By replacing inefficient heating units, the
garage reduced noise significantly, cut down on frequent maintenance, and qualified for an Xcel Energy
rebate. With the heating rebate, the renovation is expected to pay for itself in less than five years. According
to Reker, the most exciting part of the process was “getting rid of equipment that requires maintenance and
uses lots of energy“. The garage is now heated with the same central hot water system used throughout the
rest of the building.
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Cutting the Bottom Line for Everyone
Efficiencies in Reker’s buildings are especially important because his
tenants split the building’s monthly energy costs evenly. This approach
cuts facility operating expenses by avoiding individual meters (and related
meter fees) for each apartment unit. Still, monthly costs amount to about
$40,000 to cover all building operations. With that much money on the
line in monthly expenses, Reker explains, “you want to know that you’re
doing everything as efficiently as you can.” Because Reker knew he could
lower his bottom line across the board by extending the successes of
South Grandview, he worked with his Xcel Energy account manager to
identify strategic renovations for all his properties.

Happy Tenants
By deciding to split utility costs among all tenants, rather than metering
and billing each individual apartment, Reker’s model benefits tenants and
his business from the investments made in energy efficiency. Reker was
able to significantly cut down on facility costs while allowing tenants to
control their own heating and cooling. Tenants enjoy stable monthly bills
that cover everything from electric to natural gas for heating to internet
service, without skimping on high-quality amenities.

Simple Rebates

“You want to know that you’re
doing everything as efficiently as
you can.”
-Marty Reker

Reker learned about efficiency rebates through Barb Corrigan, St. Cloud’s
Xcel Energy account manager, who walked him through the rebate process. “Xcel Energy makes it easy for
you,” says Reker. “You just call them up, let them know what you’re doing, and show documentation. Your
contractors and Xcel Energy do the verification and give the rebates.”

Advice for St. Cloud Area Businesses
Reker hopes that his successes with energy efficiency will help inspire other businesses in the St. Cloud area
to pursue similar projects. He believes that savvy business owners will recognize his story as “proof enough
that it pays to do this work and make investments in energy efficiency.”

Interested in energy saving programs for your business? Contact an energy efficiency specialist:
855-839-8862 (8am to 5pm) or visit xcelenergy.com/Business.
If Xcel Energy is not your electric provider, call your provider for details about rebates.
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